PTO: Explanation for the financial statement of holding company and the consolidated financial statement 
On 29/05/2018, Post and Telecommunication Services Construction Work Joint Stock Company explained the financial statement of holding company and the consolidated financial statement as follows: 

Contents: 

PTCO explained the qualified opinion of auditing institution for the financial statement and the consolidated financial statement of 2017 as follows: 

· The Company was allocating the amount of land rent which was collected arrears from 2006 to 2016 with the amount of VND 1,384,540,745 for 05 years from 2017. This allocation was not suitable with the Accounting Standard of Vietnam and the Enterprise Accounting Regime in Vietnam. If the Company recorded this above amount fully and accurately following the regulation, undistributed profit after tax as at 31/12/2016 and 31/12/2017 would decrease by VND 1,384,540,745 and VND 1,107,632,596 respectively. From 2006 to 2016, because of not signing land lease contract with People’ Committee of Ho Chi Minh City, Tax Department of District 9, Ho Chi Minh City calculated temporarily yearly price of land rent with PTCO. On the basic of calculated price, the Company accounted the amount of land rent in administration expense of the Company from 2006 to 2016 
· Until 15/06/2017, the Company signed Land Lease Contract No. 5821/HD-STNMT-QLD with People’s Committee of Ho Chi Minh City; the renting time was calculated from 29/11/2006 and the value of land rent of each time was re-calculated following the regulation of People’ Committee of Ho Chi Minh City from 2006 to 2016. The value of land rent which was re-calculated had the difference with expense accounted in expense of business and production (value increased by VND 1,384,540,745) 
· Because this expense was too large and the Company found that recording the whole above amount of expense in financial expense of 2017 was not suitable with the actual business status of the Company, the Company allocated this expense for 5 years from 2017 with the amount of every year of VND 276,908,149. If profit of the Company was high, the Company would allocate fulfill
· The Company implemented profit distribution of 2016 with the amount of VND 766,008,936 while as at 31/12/2016, the Company was having accumulated loss of VND 2,319,595,843. This profit distribution was not suitable with the regulation of Enterprise Law. As at 31/12/2016, profit after tax of 2016 was VND 800,123,217. Until 13/05/2017, Annual General Meeting of Shareholders X in 2017, shareholder voted to approve profit distribution as follows: 
+ Dividend payment: VND 480,000,000 (4%) 

+ Investment and development fund: VND 80,550,959 (10%) 

+ Financial reserve fund and supplement fund on charter capital: VND 120,457,977 (15%) 
+ Welfare fund: VND 85,000,000 (10%) 

Therefore, in 2017, the Company implemented following the Annual General Mandate of 2017 on profit distribution of 2016 with the amount of VND 766,008,936. Follow the opinion of auditor, the Annual General Mandate of 2018 approved using undistributed profit until 31/12/2017, financial reserve fund to account accumulated loss. The Annual General Mandate of 2018 approved using the whole profit of 2018 to decrease remaining value of accumulated loss. 
